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1. INTRODUCTION 

1.1. Project Status 

1. The Asian Development Bank (ADB) has agreed to provide the Government of Armenia (GoA) 

with a US$ 500 million Multi-Tranche Financing Facility (MFF) to finance the North-South Corridor Road 

Investment Program (the Program). The initial phase, covering the route between Ararat, through 

Yerevan, Ashtarak and Talin to Gyumri, has been divided into two Projects, Tranche-1 and Tranche-2. 

The Program involves the upgrading of the existing M1 from 2-lane single carriageway to international 

standard Category 1, 4-lane dual carriageway. The new alignment generally follows the line of the 

existing highway in order to minimize overall impacts, but also includes by-passes around existing 

communities on greenfield alignments. The subject of Tranche-2 (hereby Project) is the 42 km long 

Ashtarak to Talin (km 29+600-km 71+500) section of the M1 highway. The Project entails land 

acquisition and resettlement impacts classified as category A for involuntary resettlement. 

2. The Land Acquisition and Resettlement Plan (LARP) for Tranche-2 Ashtarak-Talin section was 

approved by ADB and by the RA Government in September 2012. The Tranche-2 LARP was 

implemented by 3 separate subsections. LARP implementation in Subsections 1 and 2 started in 

October 2012. Implementation in Subsection 1 was completed in January 2013 and in Subsection 2 in 

July 2013. LARP implementation in the 3rd Subsection started in April 2013 and was completed in 

August 2014. Compliance report for the 1st subsection was prepared by the External Monitoring Agency 

(EMA) and approved by the ADB in March 2013 while the compliance report for the 2nd and 3rd 

Subsections were approved by ADB in July 2013 and October 2014, respectively. The commencement 

of construction works to the international contractor ("Corsan-Corviam Construccion S.A.") was granted 

following clearance by ADB of the compliance reports in each section. 

1.2. Design and Relocation of Public Utilities 

3. The relocation of public utilities for Tranche-2 (Ashtarak-Talin section, 42km) road section have 

not been included in the scope of the approved LARP, as the relocation of the utilities was financed by 

the Government. However, as the relocation of the utilities have been considered as associated facility 

and some of the utilities have been moved from the contract of the local contractors to the contract of 

the international contractor “Corsan-Corviam Construccion S.A.", ADB requested to conduct a due 

diligence process for utility relocation RoW.  

4. Given that fact the memorandum of agreement N3 has been signed with the International 

Contractor on 27.04.2017 where the list of the utilities to be relocated by Employer is presented in 

Annex 3 and by international contractor in Annex 4. The relocation of public utilities such as drinking 

water pipes, communication cables, gas pipelines and electric poles, is agreed to be implemented by 

the local contractors according to the detailed design prepared by the local design company hired by 

the Employer. Only the relocation of the irrigation infrastructures is included in the scope of the 

international contractor, the working drawings of which have been agreed and approved by the Engineer 

and Employer.  

5. At present, the utilities such as irrigation and water supply are not yet relocated in the 7km 

section of Kosh and Shamiram (km 40+000 to km 47+400, left side from Ashtarak) of Tranche-2 as it 

will cause LAR impacts which should be first measured, valuated and compensated accordingly prior 

to their relocation. The communications cables along the whole Tranche will be installed in RoW when 

the soil works (digging, flattening) are finished to be sure that they will not be damaged. The electric 

poles and gas pipes have been completely installed.  

1.3. Scope and Objectives 

6. The main objective of this Addendum 1 is to make a social impact assessment and identify 

persons to be affected by the relocation of utilities under stage 1 (see Table 1), compensate them for 



 

 

their losses prior to the relocation of the utilities and to assist them to restore their livelihoods according 

to the requirements and provisions of ADB’s SPS 2009, the approved Tranche-2 LARP, and new 

regulations of the Government of Armenia (GoA) concerning entitlements of certain groups of affected 

persons (APs). 

7. The scope of the Addendum 1 includes: (i) detailed measurement survey (DMS) of all affected 

assets), (ii) a profile of the APs through a census, (iii) resettlement budget, (iv) information disclosure 

and public consultations with APs (v) Grievance redress mechanism, (vi) Implementation arrangements 

for monitoring of Addendum 1 implementation.  

8. Due to the expediency of the Project implementation, the relocation of utilities under Tranche-

2 will be surveyed and the impact will be documented in three stages (see Table 1). The first stage is 

subject of this Addendum 1. The desk survey of the second stage has already started and the 

subsections will be identified for which preparation of DDR and/or Addendum 3 will be required. The 

utilities of the third stage are already included in the RoW of the new bypass for which the Addendum 

2 has been prepared. 

Table 1: Tranche-2 Utility Relocation Sections 

Stage Section Start End LAR Document 

1 7km (left side) km 40+000  km 47+400 Addendum 1 

2 T2-7km (left side) km 37+544- km40+000 km 47+400-km 71+500  
Addendum 3 
/DDR 

3 
Agarak bypass section 
8km 

km 29+600 km 37+544  Addendum 2 

9. Given the urgency to provide the LAR free area to the Contractor the preparation of the 

Addendum 1 for 7km became a priority. Except the impacts identified on the left side, this Addendum 1 

includes the impacts caused to 1 AP1 from the right side of 7km (km 43+15 to km 43+180) which have 

been damaged as a result of installation of supporting electrical pole.  

2. IMPACT ASSESSMENT 

2.1. Survey Methodology 

10. The steps applied during the impact assessment under this Addendum 1 are the following: 

(i) Definition of LAR boundary: To identify the impact caused by relocation of utilities along 

the left side of Km 40+000 to Km 47+400, the LAR boundary has been defined by the 

Contractor which includes the required area for water and gas pipelines, communication 

cables and irrigation system. The LAR boundary for the electric poles has been set up by 

the Designer of utility. In order to define the exact RoW the separate designs of all types 

of utilities have been combined in one file as a result of which the border of the last utility 

has marked as the LAR boundary. Taking into account that Project RoW of the LARP for 

Tranche-2 was based on Road design+1m offset applied from the toe of the embankment 

or the top of the slope, the new RoW for the 7km section has been identified as a result of 

superimposed boundaries of utilities and already implemented LARP. 

(ii) Preparation of the list of affected properties: Combining the LAR boundary with 

officially required Cadastral map the list of affected lot-codes (assets) has been sorted out. 

The list of affected lot-codes identified based on LAR boundary has been checked with the 

list of already acquired properties under the LARP to figure out the list of (i) partially, (ii) 

                                                
1 The AP has presented the complaint to RD asking to provide the compensation for the damaged impact. The 

inventory of the mentioned property has been initiated on 27.12.2017. The results of the inventory have been 
documented; the description protocol of the inventoried damaged trees and improvements has been prepared 
and signed by the all participants of the site visit. One copy of the protocol has been officially submitted to the 
owner by RD. 



 

 

completely acquired and new affected properties. The information about affected 

properties (legal status, name of the owner/leaseholder, land/structure surface area, target 

and operational purpose, etc.) has been obtained from the head of communities and from 

APs during collection of LAR-related documents. The collected information has been 

checked with the official information provided by the Cadastral Committee to the RD. 

(iii) Site visits: Impacts identified based on deskwork data was checked during site visits by 

representatives of the survey team (measurement, inventory and agricultural specialist, 

valuators etc.) with RD’s engineer. Based on this, the sections for the Addendum have 

been defined. 

11. Survey of assets and affected households The impacts covered by this Addendum 1 are not 

yet incurred damages as a result of construction works and have been accurately measured, inventoried 

and evaluated based on actual conditions. Compensation for each type of impact has been calculated 

per entitlement matrix defined by the approved Tranche-2 LARP. For this document, the data were 

generated in April-May and August of 2018 and January of 2019. In order to accurately assess the 

extent of the impacts the following surveys were undertaken: 

(i) Measurement of Cadastral Map - to measure the affected area of the land, structure 

and crops. 

(ii) Continuous Consultations with APs and Local Authorities-to identify the owner, 

leaseholder and actual user of the affected land plots  

(iii) Inventory of Losses- to identify and evaluate the characteristics of the land, structure, 

trees crops, fence and improvement to be acquired.  

(iv) Census Survey - to identify the exact number of AH and their members, including some 

elementary social characteristics such as gender, age, education, occupation status, etc. 

(v) Valuation of Replacement Cost of the Affected Assets-to identify the cost of 

compensation of lost assets, income and other livelihood sources and allowances for 

development of the Addendum 1 budget. 

2.2. Impact Assessment 

12. Impacts Caused by the Relocation of Utilities under Stage 1. In total, 80 land plots are affected 

with 20,315.38m2 surface area. Out of which, 29 land plots with 6,950.43m2 are private, 49 land plots 

with 12,625.18m2 are community land plots and 2 land plots with 739.77m2 are state lands (see Table 

2). 

(i) Private lands: All 29 privately owned land plots with 562 AHs are in Kosh community. 

From private land plots, 17 are arable (3,587.59m2), 9 are orchard (2,535.47m2) 2 of which 

(725.01m2) are illegally used by 2 AHs (as described in para. 13 (i) below), 1 is pasture 

(680.26m2), 1 is other land (138.11m2) and 1 is commercial (9m2) land which serves as an 

empty area between main road and the business (hotel).  

(ii) Community lands: From 49 community land plots, 39 are in Kosh (10,929.14m2) and 10 

(1,696.04m2) are in Shamiram communities. From 10 land plots in Shamiram, 5 are 

pasture (1,337.54m2) and 5 are other lands3 (358.50m2). None of these community lands 

is leased or illegally used by any non-registered user. Of the 39 community land plots in 

Kosh, 16 are road lands (850.52m2), 15 are other lands (8,298.17m2), 2 are pasture 

(588.73m2), 3 are arable (794m2), 1 is industrial (274.33m2), 1 is for infrastructure 

(95.99m2) and 1 is water course (27.4m2). From 39 community land plots 5 land plots are 

                                                
2 From 56 AHs, 54 AHs are the owners and 2 AHs are non-registered users of the 2 private orchards. 
3 According to the classification of Land Code of Republic of Armenia: "Other lands" are envisaged for the 

residential, public, mixed construction and common land use but not yet built. 



 

 

leased (1,566.83 m2), out of which 2 land plots with 637.13m2 are illegally used by non-

registered AHs as an arable and other land. Besides, 4 land plots are illegally used by 4 

non-registered AHs, out of which, 3 are other lands with fruit trees and 1 is road land with 

fruit and decorative trees (as described in para 13 (ii)-(iv) below). 

(iii) State lands: 2 state lands with 739.77m2 are affected. One is in Shamiram (pasture with 

16.5m2) and one is in Kosh (industrial with 723.27m2) 203.9 m2 from which is illegally used 

by 1 AH as legal entity (as described in para. 13 (v) below).  

13. In total, 8 AHs illegally use 9 land plots, out of which 

(i) 2 AHs use 2 privatly owned land plots. The owners of the one land plot are out of RA, 

and 3 owners of the other land plot are out of RA and 2 live in Yerevan. Both illegal 

users are close relatives of the owners (brother and uncle) and they use the land plots 

as an orchard and vine yard. 

(ii) 3 AHs use 3 community owned land plots out of which 2 are other lands with fruit trees 

and 1 is road with fruit and decorative trees.  

(iii) 1 AH uses both community owned and rented land plots. There is a verbal agreement 

between the leaseholder and illegal user on land usage. The community land is other 

land plot with fruit trees and rented land is arable.  

(iv) 1 AH uses 1 rented other land with crops based on the verbal agreement with the 

leaseholder.  

(v) 1 AH uses 1 state-owned land. The illegal user is legal entity."Ashtarak Quarry" OJSC 

is operating the quarry on his private land plot, but they have one support structure 

which is out of the limits leased land and is located on this state-owned land. 

14. All non-registered/illegal user APs will receive rehabilitation allowance based on number of 

years of land occupation. 

  



 

 

Table 2: Impact on Land Plots 

Type of 
usage 

Private Land Community Land State Land Total 

Owned Community owned land 
Community owned 

and Rented land 
RA  

Plots 
Affected 

Area 
AHs Plots 

Affected 
Area 

AHs Plots 
Affected 

Area 
AHs Plots 

Affected 
Area 

AHs Plots 
Affected 

Area 
AHs 

No m2 No No m2 No No m2 No No m2 No No m2 No 

A. Kosh 

Pasture 1 680.26 1 2 588.73 - - - - - - - 3 1,268.99 1 

Orchard 9 2,535.47 25 - - - - - - - - - 9 2,535.47 25 

Arable 17 3,587.59 28 3 794.00 - 4 1,292.50 4 - - - 20 4,381.59 31 

Road - - - 16 850.52 1 - - - - - - 16 850.52 1 

Other  1 138.11 1 15 8,298.17 3 - - - - - - 16 8,436.28 4 

Commercial 1 9.00 - - - - - - - - - - 1 9.00 - 

Industrial - - - 1 274.33 - 1 274.33 1 1 723.27 1 2 997.60 1 

Infrastructure - - - 1 95.99 - - - - - - - 1 95.99 - 

Water - - - 1 27.40 - - - - - - - 1 27.40 - 

Subtotal A. 29 6,950.43 55 39 10,929.14 4 5 1,566.83 5 1 723.27 1 69 18,602.84 63 

B. Shamiram 

Pasture - - - 5 1,337.54 - - -  1 16.50  6 1,354.04 - 

Other  - - - 5 358.50 - - -  - -  5 358.50 - 

Subtotal B. - - - 10 1,696.04 - - -  1 16.50  11 1,712.54 - 

Total 29 6,950.43 55 49 12,625.18 4 5 1,566.83 5 2 739.77  80 20,315.38 63 



 

 

15.  Two (2) stone structures with 226.52m2 in 2 industrial land plots are affected, out of which 

79.09m2 is legal and 147.43m2 is illegal. These are support structures of the quarry and are impacted 

as a result of transmission lines of 10KW electric pole installed in Kosh. 

Table 3: Impact on Structure 

Type of Structure Material 

Land 
plots 

Structure Legal  Illegal  Total  

No No m² m² m² 

Support Structure Stone 2 2 79.09 147.43 226.52 

16. Other improvements done by APs in their orchard and arable land plots will also be affected, 

particularly 6 concrete pillars intended for grapes are affected in 2 private land plots (orchard) and 194 

l.m. wire with concrete pillar are affected in 4 land plots, out of which 2 are orchards, 1 is arable and 1 

is other land (See Table 4). 

 
Table 4: Impact on Improvements 

Type Material 
Plots Length 

No 
No m 

Pillar Concrete 2 - 36 

Wire with pillar Metal/concrete 4 194  -  

Total 6 194 36 

17. In total 2,187.41m2 crops are affected in 8 land plots, out of which 1,234.62m2 is alfalfa, 

588.71m2 is sainfoin and 341m2 is strawberry. The total loss from crops is 5,665.29kg.  

Table 5: Impact on Crops 

Type of 
Crop 

Annual 
Productivity 

Affected 
Area 

Total 
Loss 

kg/ m² m² Kg 

Strawberry 8.25 341.00 2,813.25 

Alfalfa 1.94 1,257.70 2,439.94 

Sainfoin 0.70 588.71 412.30 

Total - 2,187.41 5,665.29 

18. There are 419 affected fruit trees in 18 land plots. Out of which 16 are seedling, 65 not-yet 

productive, and 338 fruit-bearing. The most common are grapes (208), apple trees (88), walnuts (58), 

apricot (14) and pear (14).  

Table 6: Impact on Fruit Trees 

Type 

Seedling 
Not yet 

productive 
Fruit-

Bearing 
Total 

Trees Trees Trees Trees 

No. No. No. No. 

A. Fruit Bushes 

Rose hip - 7 - 7 

B. Fruit Trees 

Peach - - 8 8 

Walnuts - 36 22 58 

Mulberry 6 - 4 10 



 

 

Type 

Seedling 
Not yet 

productive 
Fruit-

Bearing 
Total 

Trees Trees Trees Trees 

No. No. No. No. 

Grapes - 5 203 208 

Apple - 2 86 88 

Apricot  6 - 8 14 

Plum (Shlor) - - 7 7 

Plum 1 1 - 2 

Quince - 1 - 1 

Pear 1 13 - 14 

Hazelnut 2 - - 2 

Total 16 65 338 419 

19. In total, 39 wood trees are affected in 5 land plots. Out of which, 15 are small, 13 are medium 

and 11 are full growth. Three types of wood trees are identified: ulmus (35), sallix caprea (3) and acacia 

(1). Two (2) rose nobles (decorative bushes) are affected in 1 land plot (See Table 7).  

 
Table 7: Impact on Wood Trees 

Type 

Small (up 
to 12 cm 
diameter) 

Medium 
growth 

(13-
22cm) 

Full 
growth 
(22cm+) 

Total 

No No No No 

Acacia - 1 - 1 

Salix caprea 1 1 1 3 

Ulmus 14 11 10 35 

Total 15 13 11 39 

2.3. Severely affected and Vulnerable AHs 

20. The census identified 4 vulnerable AHs. One AH is poor, 1 AH is both poor and woman-headed 

and 2 AHs are woman headed. All poor AHs are registered in the Social Evaluation System of Families 

(SESF)4. Besides, 7 AHs are severely affected because they are losing 10% or more of their agricultural 

income. All severely affected AHs have been affected before by the Project. None of the severely 

affected households are vulnerable. 

2.4. Summary Impact 

21. Information on different categories of affected households (AHs) and affected persons (APs) 

by impact type, as well as net figures without double counting are provided in the summary of AHs/APs 

in Table 8.   

  

                                                
4The information has been checked with list of vulnerable AHs published in the official website of Ministry of Labor 

and Social Affairs. 



 

 

Table 8: Summary of Affected Households/ Persons by Category of Impact 

Impact Category 
Impact Type 

AH 
Per 

Type 
of 

Impact 

AP 
Per 

Type 
of 

Impact 

AH 
without 
Double 

Counting 

Absolute 
number 
of APs    Remarks  

No  m²/l.m. No. No. No. No. 

A1. Private Land 29 6,950.43 56 123 56 123 - 

A2. Community Land 49 13,917.68 8 27 7 21 
1 AH is included 
in A1 

A3. State owned land 1 723.27 1 1 0 0 
1 AH is included 
in A2 

B. Structure 2 79.09 1 1 - - 
The AH is 
included in A2 

C. Fence 1 2 1 1 - - 
The AH is 
included in A1 

D. Improvements 36 214 15 37 - - 

14 AHs are 
included in A1, 1 
AH is included in 
A2 

E. Crops - 2,771.97 8 26 - - 

5 AHs are 
included in A1 
3 AHs are 
included in A2 

F. Fruit trees 427 - 35 75 - - 
All AHs are 
included in A1 
and A2 

G. Wood trees 39 - 8 25 - - 

H. Decorative trees 2 - 1 6 - - 

I. Vulnerable AHs - - 4 12 - - 
All AHs are 
included in A 

K. Severely Affected 
AHs 

- - 7 27 - - 

5 AHs are 
included in A1 
2 AHs are 
included in A2 

Total - - 63 144 - 

 

2.5.  Census of Affected Household 

22. In order to get the overall current picture of AHs, a census was carried out on 3-26 September 

2018. The total number of AHs is 63 (144APs). Out of the 635 AHs, only 28 AHs (124 APs) were covered 

in the census. The identification of poor AHs is done based on data published in website of Ministry of 

Labor and Social affairs. So, all APs regardless of the surveyed status, have been checked case by 

case. From non-surveyed 35 AHs 26 AHs were out of RA, they are the co-owners of the lands who are 

permanently living in RF with their families. 8 AHs who have refused to answer to the questions have 

verbally confirmed that they are not vulnerable, and they haven’t wanted to provide any personal 

information. Only 1 AH was unreachable for the survey. As soon as the unreachable and out of RA AHs 

become available during implementation stage, the additional consultations will be conducted with 

them. During Implementation stage the Consultant will initiate to obtain the contacts and required 

information through authorized person of APs who are living abroad. It should be noted, that all 

surveyed AHs are in Kosh and there is not any AH in Shamiram as all affected land plots are community 

owned and are not leased or used by any individual household. All APs are Armenians. Half of them 

are women and half are men.  

23. 21 AHs from 28 are headed by men mostly represented in 56-65 and 66 and more age groups. 

                                                
5 35 AHs have not been surveyed as 26 AHs were out of RA and were unreachable for the Census, 1 AH was 

unreachable for the survey, 8 AHs have refused to answer to the questions given following reasons (i) do not 
want to share with the personal information, (ii) do not give any importance to the survey and (iii) are against 
Project implementation in general. 



 

 

In regard to these age groups, 5 heads of AH are employees and haven’t reached the pension age, 6 

are pensioners but still continuing to work and 6 are only pensioner. The other 4 AHs headed by men 

are represented in 18-35, 36-45 and 46-55 age groups and belong to nuclear type of family where the 

main source of income is provided by the head of household. The remaining 6 AHs are large families 

with widowed pensioner or unemployed mother living with main breadwinner sons, daughters-in law 

and grand-children and 1 is nuclear family with unemployed mother and the breadwinner son. 

 
Table 9: Age Distribution AHs by Gender 

Age Male Female Total 

18-35 1 - 1 

36-45 2 - 2 

46-55 1 - 1 

56-65 14 4 18 

66 or more 3 3 6 

Total 21 7 28 

24. In general, from 124 APs only 42 (33.87%) are employees out of which 10 APs (6 AHs) are 

engaged in producing and selling of agricultural products, 26 APs are hired employees with regular paid 

salary, 2 APs conduct business activity, 1 AP is self-employed and 1 AP works in abroad. The remaining 

17 APs (13.71%) are pensioners, 29 APs (23.39%) are unemployed out of which only 18 are looking 

for job, 21 APs (16.94%) are pupil or students and 15 APs (12.10%) are not adult and not applicable 

for working age.  

Table 10: Employment Status 

Employment Status No. % 

Employee 42 33.87% 

Pensioner 17 13.71% 

Pupil/Student 21 16.94% 

Unemployed (not look for job) 11 8.87% 

Unemployed (looking for job) 18 14.52% 

Not applicable 15 12.10% 

Total 124 100.00% 

25. The average household income among 24 AHs is 175,675.42AMD. Four AHs have significantly 

higher income which ranges from 410,000.00 to 555,000.00 AMD. Two AHs with high income gets their 

income mainly from agricultural activity. Both AHs have an orchard with fruit-bearing trees. They are 

engaged with producing and selling them, but only one of them is severely affected losing 10% 

agricultural income. The remaining 2 AHs with high income rely on other income source (about one-

third of AH income derived from salaries) and mainly serves as a support to AH to cover their household 

needs. It should be noted that in comparison with agricultural income, the income derived from business 

activity is not big and similar to the salary. 1 AP has a bakery and distills vodka from different type of 

fruits. The other AP has a small shop of motor vehicle spare parts. 

3. COMPENSATION ELIGIBILITY AND ENTITLEMENT 

3.1. General 

26. The LAR tasks in this LARP Addendum 1 will be implemented according to a compensation 

eligibility and entitlements framework in line with both the relevant legislation of The Republic of Armenia 

and ADB’s SPS 2009 as provided in the approved LARP for Tranche 2. The Entitlement Matrix, relevant 

to the impacts of the Addendum 1 is provided below in Table 11.  Additional entitlements for certain 

impacts and categories of APs which have since been added by the RA Government, are as follows:  



 

 

(i) Provision of compensation for non-residential illegal building.6 Rehabilitation allowance will 

be provided to AP with affected illegal buildings on the land of the community or state 

ownership, with the amount equal to replacement cost of illegal building minus the legalization 

costs. The allowance is provided to those APs unable to legalize such affected structures.  

(ii) Provision of transportation cost to APs who are not physically relocated, but they have some 

assets to be moved regardless of existing formal rights towards the property. Cash allowance 

will be provided to cover transportation expenses. 

(iii) Consideration of disabled APs as vulnerable. Cash allowance equivalent to 6 months of 

minimum salary and priority in project-related employment. 

(iv) Separation of Improvements from the entitlement of non-residential buildings/assets as in 

Armenian wording the improvements do not have structural character and its formulation do 

not consistent with Armenian legislation. Other improvements, which are not included in this 

Entitlement Matrix but exist on the affected land (except the moveable property) will be provided 

cash compensation at replacement cost. 

27. The valuation of assets including land plots, structures, trees, crops and other improvements 

has been done based on the rates and values consistent with acquisition date. 

Table 11: Entitlement Matrix 

Type of Loss  Application  
Definition of 

APs  
Compensation Entitlements  

No of 
AHs 

1. Agricultural 
land and Non-
Agricultural 
Land Loss  

AH losing 
agricultural land 
regardless of 
impact severity  

Owners  

Compensation at replacement value +15% 
either in cash at market rates or cadastral 
values (whichever the highest) or through 
replacement land acceptable to the AP. When 
there are no active land markets cash 
compensation will be based on the value of the 
yearly product of the land for a sufficient 
number of years to ensure the affected parties 
rehabilitation for the loss of their land.  

56 

Legalizable 
Owner  

Legalizable APs will be legalized and paid the 
same compensation as above  

0 

Leaseholder 
(community, 
state)  

Leaseholder will be compensated as full owners 
at maket rates or cadastral values (whichever 
the highest) or will be given a new lease. If this 
is not possible, they will receive compensation 
equal to “the market or cadastral value of 
affected land (whichever the highest) + 15%” in 
the following proportions according to the length 
of the lease: i) < 1 year 5%; 2) < 15 years 14%; 
3) < 25 years 20%;4)>25 years -25%.  

2 

Non-legalizable 
AHs  

These APs will receive a rehabilitation 
allowance based on the affected land market or 
cadastral value (whichever the highest) In 
proportions to the number of years of land 
occupation as follows: i) < 1 year 5%; 2) < 15 
years14% ;3) < 25 years 20%;4)>25 years -
25%.  

8 

2. Residential 
buildings  

  

All AH regardless 
of legal status.  

Cash compensation + 15% for loss of building 
at full replacement cost free of 
depreciation/transaction costs and salvaged 
materials. Partial impacts will entail the 
compensation of the affected portion of the 
building plus repairs.  

0 

Relocated 
Renters  

Relocation and severe impact allowance as 
entitlement 9 and 10 below  

0 

                                                
6 RA Government resolution dated June 2017.  



 

 

Type of Loss  Application  
Definition of 

APs  
Compensation Entitlements  

No of 
AHs 

3. Non-
residential 
buildings/assets  

  

AHs with valid 
registration  

Cash compensation + 15% for loss of building 
at full replacement cost free of 
depreciation/transaction costs and salvaged 
materials. Partial impacts will entail the 
compensation of the affected portion of the 
building plus repairs.  

1 

AHs without valid 
registration  

As above but after building is 
legalized/registered, in cases of 
legalization/registration of the building.  

Relocated 
Renters  

Relocation and severe impact allowance as 
entitlement 9 and 10 below  

N/A 

4. Common 
property Loss  

Community/Public 
Assets  

Community/State  
Reconstruction of lost structure and restoration 
of their functions in consultation with 
community/state authority.  

0 

5. Crop Losses  
Standing crops 
affected  

All AH regardless 
of legal status 
(including owners 
subject to 
obtaining legal 
status and 
residents having 
no residency 
status)  

Crop compensation in cash at market rate by 
default at gross crop value of expected harvest.  

8 

6. Tree Losses  Trees affected  

All AH regardless 
of legal status. 
(including owners 
subject to 
obtaining legal 
status and 
residents having 
no residency 
status)  

Cash compensation at market rate based on 
type, age and productive value of the trees.  

36 

7. Business or 
Employment 
Losses  

Business 
employment loss  

All AH regardless 
of legal status. 
(including owners 
subject to 
obtaining legal 
status and 
residents having 
no residency 
status)  

Entrepreneurs (i). (permanent impact) cash 

indemnity of 1-year net income; (ii) (temporary 
impact) cash indemnity of net income for 
months of business stoppage up to 1 year. 
Assessment to based on tax declaration. In 
absence of tax declaration, the AH will receive 
a rehabilitation allowance based on the 
maximum non-taxable salary for the number of 
months of business stoppage up to 1 year. The 
maximum non-taxable salary is equal to 
minimum salary.  
Permanent Worker/Employees: Indemnity 

equal to: (i) Permanent job loss 6 months of 
minimum salary; (ii) Temporary loss minimum 
monthly salary for the number of months of job 
loss up to 6 months.  

0 

8. Allowances 
for Severe 
Impacts  

AH with >10% 
agricultural income 
loss or more to be 
relocated  

All severely 
affected AHs 
including informal 
settlers  

i) 1 additional crop compensation covering 1 
year yield for APs affected by severe 
agricultural income losses ii) a rehabilitation 
allowance of 6 months at minimum salary for 
relocated AHs. 

7 

9. Relocation 
allowances  

Transport/transition 
costs  

All relocated AH 
including 
relocated renters  

Provision of funds to cover transport costs and 
livelihood expenses for 1 month.  

0 

10. Vulnerable 
People 
Allowances  

  

AHs below 
poverty line or 
headed by 
Women or elderly 
people  

Allowance equivalent to 6 months of minimum 
salary and employment priority in project-
related jobs  

4 

11. Temporary 
impacts  

  All AHs  
Due rent and rehabilitation for temporarily 
affected assets will be provided.  

0 



 

 

Type of Loss  Application  
Definition of 

APs  
Compensation Entitlements  

No of 
AHs 

12. Unforeseen 
LAR impacts, if 
any  

    
MTAI will consider the unforeseen resettlement 
impact during project and will compensate them 
based on the above provisions.  

N/A 

 

3.2. Compensation for Losses 

28. The compensation to be paid to private landowners and community was calculated as the 

market value plus 15%, which is in accordance with the RA Law on Eminent Domain and the approved 

LARP for Tranche-2. The total cost for the compensation is 16,238,410.49AMD. The compensation for 

the land plots in Kosh is 15,348,873.19AMD, out of which 9,435,304.52AMD will be paid to private 

landowners and 5,913,568.66AMD will be provided to the community. 889,537.31AMD will be paid to 

Shamiram community. 



 

 

Table 12: Compensation for Private and Community Lands 

Type of 
usage 

Kosh Shamiram Total 

Pl
ot 

Affected 
Area 

Avera
ge 

Unit 
Price 

Total Cost 

Total 
Compensatio
n (including 

15%) 

Pl
ot 

Affected 
Area 

Avera
ge 

Unit 
Price 

Total Cost 

Total 
Compensat

ion 
(including 

15%) 

Pl
ot 

 Affected 
Area  

 
Avera

ge 
Unit 
Price  

Total  Cost 

Total 
Compensatio
n (including 

15%) 

No m² AMD AMD AMD No m² AMD AMD AMD No m²  AMD  AMD AMD 

Private 

Pasture 1 680.26 375 255,097.50 293,362.13 - - - - - 1 680.26 375 255,097.50 293,362.13 

Orchard 9 2,535.47 2,265 5,742,839.55 6,604,265.48 - - - - - 9 2,535.47 2,265 5,742,839.55 6,604,265.48 

Arable 17 3,587.59 587 2,105,915.33 2,421,802.63 - - - - - 17 3,587.59 587 2,105,915.33 2,421,802.63 

Other  1 138.11 375 51,791.25 59,559.94 - - - - - 1 138.11 375 51,791.25 59,559.94 

Commercial 1 9 5,441 48,969.00 56,314.35 - - - - - 1 9 5,441 48,969.00 56,314.35 

Subtotal 29 6,950.43 - 8,204,612.63 9,435,304.52 - - - - - 29 6,950.43 - 8,204,612.63 9,435,304.52 

Community 

Pasture 2 588.73 375 220,773.75 253,889.81 5 1,337.54 307 501,577.50 576,814.13 7 1,926.27 375 722,351.25 830,703.94 

Arable 3 794 587 466,078.00 535,989.70 - - - - - 3 794 587 466,078.00 535,989.70 

Road 16 850.52 348 295,980.96 340,378.10 - - - - - 16 850.52 348 295,980.96 340,378.10 

Other  15 8,298.17 375 3,111,813.75 3,578,585.81 5 358.5 759 271,933.20 312,723.18 20 8,656.67 391 3,383,746.95 3,891,308.99 

Industrial 1 274.33 2,856 783,486.48 901,009.45 - - - - - 1 274.33 2,856 783,486.48 901,009.45 

Infra-
structure 

1 95.99 2,652 254,565.48 292,750.30 - - - - - 1 95.99 2,652 254,565.48 292,750.30 

Water 1 27.4 348 9,535.20 10,965.48           1 27.4 348 9,535.20 10,965.48 

Subtotal 39 10,929.14 - 5,142,233.62 5,913,568.66 10 1,696.04   773,510.70 889,537.31 49 12,625.18 - 5,915,744.32 6,803,105.97 

Total 68 17,879.57 - 13,346,846.25 15,348,873.19 10 1,696.04 - 773,510.70 889,537.31 78 19,575.61 - 14,120,356.95 16,238,410.49 



 

 

29. Leaseholders’ compensation was calculated based on the market value of the affected land 

plot and increased by 15% in the following proportions based on the remaining years of lease: i) < 1 

year 5%; 2) < 15 years 14%; 3) < 25 years 20%; 4) > 25 years 25%. The total compensation to be paid 

to 5 leaseholders is 347,402.66AMD (See Table 13).  

Table 13: Compensation for Leased Lands 

Type 

Land 
Plot 

Affected 
Area 

Unit 
Price 

Market 
Value of 
the Land 

Market 
Value 
+15% 

Leaser 
Remaining 

Years 

Applied 
Coefficie

nt 

Total for 
Compensatio

n 

No. m² 
AMD/ 

m² 
AMD AMD No. % AMD 

Arable 4 1,292.50 587 758,698 872,502.13 up to 15 14 122,150.30 

Industrial 1 274.33 2,856 783,486 901,009.45 
25 and 
more 

25 225,252.36 

Total 5 1,566.83 - 758,697.50 872,502.13 - - 347,402.66 

30. According to the provision of LARF 2012 for the LARP T2, the rehabilitation allowance for non-

registered APs is envisaged, which is based on affected land market or cadastral value (whichever the 

highest) in proportions to the number of years of land occupation as follows i) < 1 year 5%; 2) < 15 

years 14%; 3) < 25 years 20%; 4)>25 years-25%. For identification of the land occupation year for each 

AP will be considered those available information sources, who will be able to provide the required 

information, namely the head of community, the private owners, the neighbors of illegally used land plot 

and illegal user APs. This should be agreed and confirmed by all parties in written form. Besides the 

abovementioned, Google Earth data and the age of the trees on used lands will be considered as a 

basis for cross checking of the provided information. Taking into account, that at this moment the 

obtaining of the requested information is in the process, the calculation of rehabilitation allowances for 

all non-registered/illegal users is done based on maximum number of land usage year. As soon as the 

requested information is obtained, the size of rehabilitation allowance for each non-registered/illegal 

user will be recalculated and compensated accordingly at implementation stage. This will be reflected 

in Compliance Reports of EMA. In total, 777,299.82 AMD will be paid to 8 illegal users (See Table 14).  

Table 14: Rehabilitation Allowance for Illegally used Land 

Type 
Plot 

Affected 
Area 

Average 
Unit 
Price 

Total Cost 
(Market 
value) 

Rehabilitation 
allowance 

(including 25% 
of market 

value) 

No m² AMD AMD AMD 

Arable 1 138.63 587.00 81,375.81 20,343.95 

Industrial 1 203.90 2,856.00 582,338.40 145,584.60 

Orchard 2 725.01 2,104.60 1,525,855.95 381,463.99 

Other land 4 2,069.42 426.07 881,714.50 220,428.63 

Road 1 108.95 348.00 37,914.60 9,478.65 

Total 9 3,245.91 - 3,109,199.26 777,299.82 

31. The replacement cost for buildings and structures was determined by calculating the 

construction cost of similar new buildings/structures, of the same use and materials, or a substitute that 

meets modern requirements, based on market prices as of the assessment date. For the legal structure 

the compensation is calculated based on the replacement cost, for illegal structure based on 

replacement cost minus legalization cost. In total, 29,517,322.00AMD will be paid for support structures 

with total area of 226.52m² to owner/user as a result of land acquisition (See Table 15 and Table 16).  

 
  



 

 

Table 15: Compensation for Legal Structure 

Type of 
Structure 

Material 

Land 
plots 

Structure Legal  Unit Price 
Total Cost 

(Replacement 
cost) 

No No m² AMD/m² AMD 

Support 
Structure 

Stone 1 1 79.09 132,000.00 10,439,880.00 

 
Table 16: Rehabilitation allowance for Illegal Structure 

Type of 
Structure 

Material 

Land 
plots 

Structure Illegal  Unit Price 
Total Cost 

(Replacement 
cost) 

Legalization 
cost 

Total 
Compensation 

No No m² AMD/m² AMD AMD AMD 

Support 
Structure 

Stone 1 1 147.43 132,000.00 19,460,760.00 383,318.00 19,077,442.00 

32. All improvements done by APs, regardless of their status, are subject to compensation at 

replacement cost. In total, 163,400.00 AMD will be paid for different types of improvements.  

Table 17: Compensation for Improvements 

Type Material 
Plots Length 

No 
Unit Price Compensation 

No M AMD AMD 

Pillar Concrete 2 - 36 2,000.00 72,000.00 

Wire with pillar Metal/concrete 4 194 - 471.13 91,400.00 

Total 6 194 36 - 163,400.00 

33. Crop compensation is paid in cash at market rates at the gross crop value of the expected 

annual harvest. The unit rate was determined based on the yield and price of major crop for a 5-year 

period. Total crop compensation is 3,871,863.52AMD (See Table 18).  

Table 18: Compensation for Crops 

Type of 
Crop 

Annual 
Productivity 

Price 
Affected 

Area 
Total 
Loss 

Total 
Compensation 

kg/ m² AMD/m² m² Kg AMD 

Strawberry 8.25 10,725.00 341.00 2,813.25 3,657,225.00 

Alfalfa 1.94 151.00 1,257.70 2,439.94 189,912.70 

Sainfoin 0.70 42.00 588.71 412.30 24,725.82 

Total - - 2,187.41 5,665.29 3,871,863.52 

34. The compensation for fruit trees (bushes, vineyards) will be paid based on the investment value 

and as much as the market value of the given tree (bush) for 1 year multiplied by the number of years 

calculated from the planting date, but no more than the number of years needed to grow a new fully 

(industrial) productive tree (bush). Overall compensation for fruit trees/bushes is presented in Table 19. 

The compensation for fruit trees is total 35,417,566.00 AMD. 

 
 
 
 
 
 
 
 
 
 
 



 

 

Table 19: Compensation for Fruit Trees 

Type 

Seedling Not yet productive Fruit-Bearing Total 

Trees 
Unit 
Cost 

Total 
Compensation 

Trees 
Unit 
Cost 

Total 
Compensation 

Trees 
Annual 
yield 

Unit 
cost 

Years to 
re-grow to 
productive 

level 

Unit 
Cost 

Total 
Compensation 

Trees 
Total 

Compensation 

No 
AMD/ 
tree 

AMD No 
AMD/ 
tree 

AMD No Kg 
AMD 
/kg 

No 
AMD/ 
tree 

AMD No AMD 

A. Fruit Bushes 

Rose hip - - - 7 4,624 32,368.00 - - - - - - 7 32,368.00 

B. Fruit Trees 

Peach - - - - - - 8 40 330 3 42,811 342,488.00 8 342,488.00 

Walnuts - - - 36 145,316 5,366,356.00 22 30 1240 6 240,596 5,293,112.00 58 10,659,468.00 

Mulberry 6 81,200 487,200.00 - - - 4 90 420 4 160,140 640,560.00 10 1,127,760.00 

Grapes - - - 5 20,850 104,250.00 203 25 330 5 40,690 8,260,070.00 208 8,364,320.00 

Apple - - - 2 96,010 192,020.00 86 50 350 7 114,960 9,886,560.00 88 10,078,580.00 

Apricot  6 82,400 494,400.00 - - - 8 80 480 6 242,680 1,941,440.00 14 2,435,840.00 

Plum 
(Shlor) 

- - - - - - 7 25 260 6 42,010 294,070.00 7 294,070.00 

Plum 1 23,260 23,260.00 1 34,010 34,010.00 - - - - - - 2 57,270.00 

Quince - - - 1 70,520 70,520.00 - - - - - - 1 70,520.00 

Pear 1 91,060 91,060.00 13 135,710 1,764,230.00 - - - - - - 14 1,855,290.00 

Hazelnut 2 49,796 99,592.00 - - - - - - - - - 2 99,592.00 

Total 16 - 1,195,512.00 65 - 7,563,754.00 338 - - - - 27,532,768.00 419 35,417,566.00 



 

 

35. Wood and decorative trees (bushes) has been valued based on following groups (small, 

medium and big trees) based on the type of tree and the following valuation indicators such as: timber 

(firewood or construction wood) volume, height of the tree. Wood trees compensation amounts to 

34,650.00AMD for small, 116,480.00AMD for medium growth trees and 328,900.00AMD for full growth 

trees with an overall total compensation of 480,030.00AMD. Decorative bushes compensation amounts 

to 1,200.00AMD (See Tables 20 and 21). 

Table 20: Compensation for Wood Trees 

Type 

Small (up to 12 cm 
diameter) 

Medium growth (13-22cm) Full growth (22cm+) Total 

No 

Unit 
cost 

Subtotal 
No 

Unit 
cost 

Subtotal 
No 

Unit 
cost 

Subtotal 
No AMD 

AMD AMD AMD AMD AMD AMD 

Acacia - - - 1 8,960 8,960.00 - - - 1 8,960.00 

Salix caprea 1 2,310 2,310.00 1 8,960 8,960.00 1 29,900 29,900.00 3 41,170.00 

Ulmus 14 2,310 32,340.00 11 8,960 98,560.00 10 29,900 299,000.00 35 429,900.00 

Grand Total 15 - 34,650.00 13 - 116,480.00 11 - 328,900.00 39 480,030.00 

 
Table 21: Compensation for Decorative Bushes 

Type 

Medium 

Unit price Trees Compensation 

AMD/ tree No AMD 

Rose Noble 600.00 2 1,200.00 

36. In addition, 2,836,750.00AMD allowance will be paid to 7 AHs losing 10% and more of their 

agricultural income from cultivated fruit-bearing trees and crops. All severely affected AHs have an 

impact on the same land plots which have been already affected before by the Project. None of them 

are vulnerable. 1,632,000.00AMD allowance will be paid to 4 vulnerable AHs, which is equivalent to 6 

months of minimum salary of RA (68,000 AMD).  See Tables 22 and 23. 

Table 22: Allowance for Severely Impact 

Category 
No of 
AHs 

Unit Cost* 
Total 

AMD 

Severely AHs losing more than 
10% of agricultural income  

7 405,250.00 2,836,750.00 

* The allowance was calculated individually for each AH. The unit costs in 

this table represent the average amounts. 

 
Table 23: Allowance for Vulnerability 

Type  No 
Allowance 

Amount  
Total 

a. Poor Ahs 2 - - 

b. Woman-headed Ahs 3 - - 

Total 4* 408,000.00 1,632,000.00 

*1 AH is both woman-headed and poor. 

 

  



 

 

4. SUMMARY RESETTLEMENT BUDGET 

37. The total implementation cost for the impact amounts to 113,424,925.42 AMD which is 

equivalent to USD 237,042․69as shown in the Table 24. The compensation for the land, structure, crops 

and allowance for severely impact has been covered by State budget.  

Table 24: Summary Budget 

Item Total/AMD 

Compensation for private and community lands (Including 15% 
surcharge) 

16,238,410.49 

Compensation for leased lands 347,402.66 

Rehabilitation allowance for illegally used lands 777,299.82 

Compensation for buildings 29,517,322.00 

Compensation for fences 47,840.00 

Compensation for improvements 163,400.00 

Compensation for crops 3,871,863.52 

Compensation for fruit trees and bushes 35,417,566.00 

Compensation for wood trees 480,030.00 

Compensation for decorative trees and bushes 1,200.00 

Allowances to severely affected households 2,836,750.00 

Allowances to socially vulnerable people 1,632,000.00 

State registration and notarial services (alienation) and expense 
for cadastral drawing registration-registration services for all 
lands 

1,060,500.00 

Compensation of applicable Taxes 2,129,186.69 

Total Compensation and allowances 94,520,771.18 

Contingency (20%) 18,904,154.24 

Grand Total (AMD) 113,424,925.42 

Grand Total (US) 
1 US=478.5 as of 27.02.2020, Central Bank 

237,042.69 

 

5. PUBLIC CONSULTATION  

38. The information disclosure to APs and the head of affected communities about the upcoming 

LAR procedures has been implemented through 2 working meetings and one public consultation. The 

aim of the first working meeting with APs held on 21.04.2018 was to present the urgency of 

commencement of the construction works in the required area by the Contractor and discuss the 

proposal to sign agreement for compensation trees and improvements without land acquisition at the 

first stage until the Eminent Domain Decree for the land plots is acknowledged and final land acquisition 

contracts are signed. The agreement has been reached with APs to start the inventory of the impacts 

on their land plots. After completion of the inventory survey the second working meeting with APs has 

been initiated on 17.05.2018. The inventoried and measured impact type and size with exact quantities 

identified as a result of the survey was presented to APs in order to sign the agreements. Before starting 

the signing process, the utilities relocation design was changed and the second stage of the inventory 

survey was started after getting the new modified LAR boundary from the Contractor on 05.06.2018. 

According to the new LAR boundary the new APs have been identified as a result of which the next 

main public consultation with all APs was conducted on 24.08.2018 in Kosh to inform APs about new 

impacts, entitlements matrix, valuation methodology and Project GRM.  

39. As soon as RA Government approves the Addendum RD will initiate the following notification 



 

 

procedures: 

(i) Uploading of the English version of the addendum on the ADB website  

(ii) Disclosure of Addendum in Armenian and all LAR related documents on the RD website 

(iii) The draft contracts/notifications about compensation amount will be sent to APs. The APs 
will have to incorporate their bank account numbers in the draft contracts, verify the details 
in it, as well as present his/her suggestions and/or objections within 2 weeks after receiving 
the draft contract7. Based on the additional information updated in the draft contract by APs, 
the RD will update and finalize the final contracts.  

(iv) The RD will share the final contact with APs and get it signed by APs through notary for 
disbursement of compensation. RD should sign a final contract with AP within 3 months 
after dissemination of the draft contract; otherwise, the expropriation procedure will be 
initiated by RD in accordance with the Law. 

6. GRIEVANCE REDRESS MECHANISM  

40. A grievance redress mechanism will be made available to allow an AP to appeal against any 

disagreeable decision, practice or activity arising from compensation of land or other assets or any LAR 

related issues. The fundamental objective is to resolve any resettlement-related grievance locally, in 

consultation with the aggrieved party, to facilitate smooth implementation of the addendum.   

41. Conventionally grievance resolution is done by APs presenting their complaints in writing to the 

RD during the addendum preparation and implementation. Besides, RD will also establish a formal 

complaints and grievance redress mechanism during addendum implementation and thereafter. 

Several parties will be involved in this formal grievance redress mechanism, such as MTAI, RD and 

LSGBs. Attempts will be made to resolve complaints at community level with the help of a Grievance 

Redress Person (GRP) or at least at RD level with the help of a Grievance Review Group (GRG) with 

the involvement of all stakeholders.  

42. The existence of a GRM was disclosed to the APs in the addendum preparation stage during 

the public consultations. After the approval of addendum, the revised GRM will be disclosed to APs 

through Information pamphlet. 

43. The GRM will ensure that the aggrieved parties have reasonable access to sources of 

information, advice, consultation and expertise necessary to engage in a grievance redress process on 

fair and equitable terms. Two main access points will allow voices of the affected communities to be 

heard and will ensure the accessibility of GRM for APs: (i) Local Self -Governing Bodies (LSGB) Office 

and (ii) Grievance focal person (GFP)  

44. Both LSGBs Office and GFP will be responsible to collect/register and forward to RD the 

complaints/requests/claims with all required documentation, maximum within 5 days after receiving 

them. The RD’s safeguard team in support of Consultant’s resettlement specialist have provided the 

required guide on collecting, documenting and submitting the complaints to RD during public 

consultation and DMS. Nevertheless, the above mentioned access points do not limit the citizen’s right 

to submit their grievances/requests/claims directly to RD and/or MTAI. Besides, an aggrieved person is 

free to access the country’s legal system for the redress of his/her grievances at any stage of the GRM. 

 

                                                
7See the Article 10 of RA Law on "The Alienation of Property for Public and State Needs" (2006) 



 

 

7. IMPLEMENTATION ARRANGEMENT 

45. Given the urgency to provide the LAR free area to the Contractor, the Implementation 

Consultant (IC) has been hired to implement the signing of the agreements only with those APs who 

have trees, crops and other improvements on their land plots. It was done based on negotiated 

acquisition. The agreements have been signed with 11 APs from 06.09.2018 to 09.12.2018 and they 

have been properly compensated. Due to updated entitlement matrix, the additional agreements will be 

signed with the mentioned APs including compensation amount for the new entitled impacts. 

46. The remaining 11 APs (14 land plots) have refused to sign the agreements due to several 

reasons, particularly 3 APs have disagreement with current price of trees8, 4 APs haven’t access to 

their land plots, 2 APs9 have disagreement with installed electric poles in the land plots which are in the 

process to be moved to the community land plot and 2 APs have not sign as they are against the Project 

(see Table 24). Taking into account that signing of the agreements with all APs was not possible to 

reach, the acknowledgment of Eminent Domain Decree (EDD) became unavoidable. 

47. The assessment and compensation for the land acquisition based on both negotiated 

agreements and EDD has been carried out before displacement of all APs, and no civil works for 

relocation of utilities in this section will be started until all APs have been compensated. 

Table 25: Description of Refusal of Signing of Agreements 

No of 
APs 

Description of the Refusal Actions to be Implemented by the RD 

3 
The APs have disagreement with 
current price of trees 

The additional clarification will be provided to APs on 
compensation methodology of trees. If it doesn't work, 
the acquisition will be done through the Court. 

4 
The APs haven’t access to their land 
plots 

The design solution to provide an access to APs is 
under process.  

2 

The APs have disagreement with 
installed electric poles in the land 
plots which are in the process to be 
moved to the community land plot 

The electric poles have been already relocated to the 
community owned land plot according to the approved 
design as a result of which the agreement can be 
reached. 

2 
The APs have not sign as they are 
against to the Project 

The acquisition will be done through the Court. 

11 Total 

48. The EDD for the affected land plots has been acknowledged on 23.05.2019 by the GoV 

decision N 626-N, which has been entered into force on 15.06.2019. The preparation and signing of the 

description protocols for the all properties will be started in parallel, the compensation contracts will be 

prepared. Before implementation of the Addendum 1 can start, it should first be approved by the ADB 

and GoA. 

49. The Resettlement Coordination Team of RD is adequately staffed with experienced personnel 

in handing the Addendum implementation for Tranche 2. The existing RD staff, as well as the mobilized 

Consultant has an extensive experience in LARP implementation, having implemented the LARP for 

Tranche 2 and T3 of North-South Road Corridor Project, as well as LARPs for the other projects in the 

                                                
8 The prices of some fruit trees were changed in comparison with prices of trees compensated in scope of LARP 

for Tranche-2. 
9 There is an electric pole only in one AP’s land plots, but as the next land plot belongs to his brother, they have 

refused to sign both agreements. 

 
 



 

 

country. 

50. The following main steps will be implemented in the frame of land acquisition and resettlement 

process: 

(i) Notification of draft contracts, as well as the agreement on damage compensation to all APs,  

(ii) Discussions concerning issues of APs, provide APs with legal advice and assistance if needed 

(in parallel the implementation of legalization plan). 

(iii) Checking, updating of the necessary documents for signing of acquisition contract, where 

needed.  

(iv) Preparation of the necessary documents for notary (regional) for making the final acquisition 

contracts. 

(v) Organization of acquisition contract signing with APs by notary ratification  

(vi) Provision of state registration application for the signed contracts to regional SCC office. 

(vii) Receipt of real estate ownership certificate registered in the name of Republic of Armenia. 

(viii) Initiation of expropriation procedures where needed (depositing, preparation of court suits).  

51. In case the acquisition contracts are not signed by APs (owners and other property right 

holders) for some reasons (disagreement of APs, unresolved legalization issue etc.) within 3 months 

from the date of notification of draft acquisition contracts to APs, the expropriation procedure will be 

initiated by the RD. The expropriation process will be implemented in two stages: 

(i) Acquisition of the property via transfer of compensation amount to the court deposit  

(ii) Acquisition of the property via expropriation (court proceeding)  

52. Acquisition of the property via transfer of compensation amount to the court deposit: The 

calculated compensation amount for each AP will be deposited with the court deposit account within 1 

month after completion of 3-month period. A notification will be sent to APs (owners and other property 

right holders) about this within 3 days after depositing the compensation amount. The separate 

information leaflet (guidance) will be attached to the notification letter with description of AP’s rights and 

obligations after depositing. 

53. Acquisition of the property via expropriation (lawsuit):  

(i) If the contract is not signed during seven days after the transfer of the compensation to the 

deposit account and the compensation is not obtained by the APs from the deposit account, 

then during one-month period the Consultant will prepare and submit the lawsuit to the court 

based on the deposited amount. 

(ii) In case of expropriation, the subject for Court's discussion can only be on the compensation 

amount. Court’s decision on compensation amount for the property and other assets to be 

acquired will be the basis for the acquisition of land.  

(iii) If the all owners and co-owners and other property rights of the alienated property receive the 

deposited amount in the prescribed manner after the depositing and before the court decision 

on alienation is issued, then the alienation contract will be deemed to be concluded on the 

terms and conditions set forth by law. 

(iv) The rights of the previous owner on the expropriated property are terminated and the right of 

acquirer on the expropriated property is established after the decision of court enters into 

force. The decision of court is subject to registration in the SCC after the decision of court 

enters into force. 

(v) However, depending on the peculiarities of the lawsuit, it may sometimes be possible to 

conclude the alienation contract before the acceptance of the lawsuit by the court or the 

commencement of the judicial proceeding. In such cases, the RD will recall the lawsuit or 

reject a lawsuit filing with the court a copy of the contract and a relevant note that will serve 



 

 

as a basis for granting the compensation to the APs. 

54. A detailed schedule for Addendum 1 implementation is presented in Table 26 below. 

Table 26: Timeline for Addendum 1 Implementation 

N Action Start, date End, date 

The legal ground of land acquisition process is the adoption of 
GoA decree on Eminent Domain and its coming into force 

23-May-19 15-Jun-19 

  1. The notification of GoA decree on Eminent Domain  

1.1 The notification of GoA decree on Eminent Domain  13-Jun-19 20-Jun-19 

2. Preparation and signing of property description protocols 

2.1 
The Preparation of property description protocols for 
private land plots 

29-Jul-19 13-Aug-19 

2.2 
The Preparation of property description protocols for 
community land plots 

14-Aug-19 24-Aug-19 

2.3 
The signing of property description protocols both for 
private and community land plots 

2-Dec-19 19-Dec-19 

2.4 
The notification of property description protocols for all 
land plots 

6-Mar-20 13-Mar-20 

3. The implementation of legalization and cadastral correction plan 

4. Acquisition via contract signing  

4.1 
Preparation of draft acquisition contracts for private land 
plots 

18-Mar-20 23-Mar-20 

4.2 
Preparation of draft acquisition contracts for community 
land plots 

23-Mar-20 28-Mar-20 

4.3 The notification of draft acquisition contracts 23-Mar-20 23-Mar-20 

4.5 The signing of acquisition contracts 24-Mar-20 22-Jun-20 

4.7 The deadline for acquisition contract signing 22-Jun-20 

4.9 The state registration of signed acquisition contracts  28-Mar-20 1-Jul-20 

  5. Acquisition via transferring the compensation to deposit account 

5.1 
Transfer of compensation amount to the court's deposit 
account 

22-Jun-20 26-Jun-20 

5.3 
The date of 7th day after depositing of compensation 
amount 

26-Jun-20 3-Jul-20 

6. Expropriation  

6.1 The preparation of lawsuits 22-Jun-20 1-Jul-20 

6.2 The submission of lawsuits to the court* 26-Jun-20 6-Jul-20 

7. Monitoring and reporting 

7.1 Preparation and submission of Completion report by EMA 26-Jun-20 12-Aug-20 

* The duration of the court proceeding defined by Law is 2 months after the acceptance, 
however it can lasts longer depending from the complexity of the case. 

 

8.  MONITORING of ADDENDUM 1 

55. The implementation of the Addendum 1 will be monitored by the EMA hired by RD according 

to the provisions for the EMA in the LARP for T2. External monitoring will be carried out in parallel with 

the implementation of each LAR activity and will entail extensive field visits and communication with AP 

and EA. The monitoring results will be included in the compliance report of T2 Ashtarak-Talin road link 

as an addendum. It will refer to the following: 

(i) A verification of AH and AP numbers 

(ii) A verification that the impacts measurements in the protocols fit actual impacts 



 

 

(iii) A verification that the unit compensation rates used in the contracts and agreements fit 

addendum 1 provisions 

(iv) A verification that compensation was delivered to all AHs and in the amounts defined in the 

addendum 1 

(v) An assessment of the way the compensation process was conducted/timed in relation to 

addendum 1 provisions and effectiveness parameters 

(vi) A review of grievance cases including an assessment of whether grievance resolution was 

carried out in accordance with addendum 1 provisions and with AP satisfaction 

(vii) An assessment of AP’s satisfaction based on a survey based on a 25% sample of the AH. 

(viii) An assessment of the conducting and completion of expropriation cases 

(ix) An assessment of the conducting of public consultation and EA-AP communication 

(x) An assessment of the delivery of allowances to severely affected and vulnerable APs, and 

(xi) A final assessment of the appropriateness or not of addendum 1 implementation. If 

implementation is not satisfactory the final assessment will detail the necessary corrective 

measures. 

56. Site will be handed over to the civil works contractor only after the compensations and 

allowances have been disbursed to all Aps verified by the EMA. 

57. LARP addendum will be included in the semi-annual monitoring report that submitted by RD to 

ADB. The monitoring reports will be disclosed as was with the approved LARP for T2. 

  


